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McDONALD JACOBS
ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
William Temple House

We have audited the accompanying financial statements of William Temple House (a
nonprofit corporation), which comprise the statement of financial position as of
September 30, 2020, and the related statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the organization’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of William Temple House as of September 30, 2020, and
changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited William Temple House’s 2019 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report
dated January 28, 2020. In our opinion, the summarized comparative information
presented herein as of and for the year ended September 30, 2019 is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Wie D malh). Hrcstr, EC

Portland, Oregon
February 22,2021



WILLIAM TEMPLE HOUSE
STATEMENT OF FINANCIAL POSITION
September 30, 2020
(With comparative totals for 2019)

2020 2019
ASSETS
Cash and cash equivalents $ 528327 $ 560,981
Prepaid expenses and other assets 67,584 63,638
Inventory 46,740 52,380
Investments 3,042,759 3,045,094
Property and equipment, net 487,510 498,921
TOTAL ASSETS $ 4172920 $ 4,221,014
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses $ 28930 $ 35,277
Accrued personnel expenses 182,905 84,429
Deferred revenue - 69,384
Deferred gain on sale lease-back of property 1,125,003 1,267,860
Total liabilities 1,336,838 1,456,950
Net assets:
Without donor restrictions:
Undesignated 241,717 337,513
Board designated 1,724,180 1,583,510
Net property and equipment 487,510 498,921
Total without donor restrictions 2,453,407 2,419,944
With donor restrictions:
Expiring restrictions 198,897 160,342
Perpetual restrictions 183,778 183,778
Total with donor restrictions 382,675 344120
Total net assets 2,836,082 2,764,064
TOTAL LIABILITIES AND NET ASSETS $ 4172920 $ 4,221,014

See notes to financial statements.
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WILLIAM TEMPLE HOUSE
STATEMENT OF ACTIVITIES
For the year ended September 30, 2020
(With comparative totals for 2019)

Support and revenue:

Thrift store sales

In-kind donation of goods

Less inventory sold
Net sales of donated merchandise

Contributions

Program service revenue

Donated materials and services

Special event revenue, net of direct benefit costs
of $38,501 for 2020 and $56,217 for 2019

Government grant

Other income

Net assets released from restrictions:
Satisfaction of purpose restrictions
Appropriation of endowment earnings

Total support and revenue

Expenses:
Program services
Administration
Fundraising

Total expenses

Change in net assets before non-operating activity

Other non-operating activity:

Investment income, net
Amortization of deferred sale lease-back gain
Total other non-operating activity

Change in net assets

Net assets:
Beginning of year

End of year

2020
Without Donor  With Donor 2019
Restrictions Restrictions Total Total
$ 660,849 $ - $ 660,849 $ 836,700
637,562 - 637,562 820,237
(660,560) . (660,560) (837,118)
637,851 - 637,851 819,819
512,407 135,250 647,657 439,935
22922 - 22922 32,979
1,335,230 - 1,335,230 843,866
240,122 69,354 309,476 256,691
235,508 - 235,508 -
8,040 - 8,040 3,678
165,901 (165,901) . :
6,690 (6,690) . :
3,164,671 32,013 3,196,684 2,396,968
2,724 305 - 2,724.305 2,191,631
423,687 - 423,687 320,098
270,015 - 270,015 201,157
3,418,007 - 3,418,007 2,712,886
(253,336) 3203 (221,323) (315,918)
144 397 0,542 150,939 196,588
142,402 - 142,402 121,046
286,799 0,542 293341 317,634
33,463 38,555 72,018 1,716
2,419,944 344120 2,764,064 2,762,348
$ 2,453407 $ 382,675 $ 2,836,082 $ 2,764,064

See notes to financial statements.
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WILLIAM TEMPLE HOUSE
STATEMENT OF FUNCTIONAL EXPENSES
For the year ended September 30, 2020
(With comparative totals for 2019)

Program Services Supporting Services
Spiritual Total
Social Care Thrift Program Admin- 2020 2019
Services  Counseling  Services Store Services istration ~ Fundraising Total Total

Salaries and payroll taxes $ 191,602 $ 171438 $ 11,074 §$ 414840 $ 788954 $ 282,633 $ 165517 $ 1237104 $ 1,077,787
Employee benefits 11,507 15,307 2,622 65,025 94,461 39,143 18,779 152,383 139,059
Professional fees 39,497 484,902 4,978 30,256 559,633 54,826 41,744 656,203 584,973
Direct assistance 955,701 - - 887 956,588 - - 956,588 488,190
Rent 57,729 46,749 5,737 - 110,215 11,741 11,497 133,453 116,393
Telephone 3,307 14,160 249 2,358 20,074 2,815 630 23,519 23,770
Utilities 12,271 9,988 992 26,609 49,920 2,661 2,651 55,232 61,044
Repairs and maintenance 7,687 5,320 523 22,007 35,537 1,598 1,473 38,608 47,641
Equipment rental 769 845 82 550 2,246 1,074 597 3,917 4,194
Insurance 3,631 4,694 599 8,814 17,738 5,673 3,039 26,450 23,984
Security 1,861 1,445 158 2,668 6,132 595 448 7175 10,095
Supplies 8,093 5,389 304 8,884 22,670 8,564 4,320 35,554 29,433
Printing, postage and publications 366 557 1,862 1,703 4,488 1,335 2,792 8,015 7,699
Travel, entertainment and training 10,145 7,024 127 1,422 18,718 1,544 41,558 61,820 81,162
Financial fees - 165 - 13,210 13,375 353 7,742 21,470 20,865
Depreciation 5,520 5,791 443 9,836 21,590 7,604 4,648 33,902 44,353
Miscellaneous 495 818 216 437 1,966 1,468 1,081 4,515 8,461
Thrift store cost of sales - - - 660,560 660,560 - - 660,560 837,118

1310181 774,592 20966 1,270,126 3384865 423687 308516 4117068 3,606,221
Less costs of goods sold netted with revenue - - - (660,560) (660,560) - - (660,560) (837,118)
Less direct benefit costs netted with revenue - - - - - - (38,501) (38,501) (56,217)

Total expenses included in the expense
section on the statement of activities $ 131081 $ 774,592 $§ 29966 $ 609,566 $ 2724305 $ 423,687 $ 270,015 $ 3418007 $ 2,712,886

See notes to financial statements.
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WILLIAM TEMPLE HOUSE
STATEMENT OF CASH FLOWS
For the year ended September 30, 2020
(With comparative totals for 2019)

Cash flows from operating activities:
Cash receipts:
Thrift store sales
Contributions and events
Program service, investment, and other revenue
Cash disbursements:
Payroll and related expenses
Other operating expenses

Net cash flows from operating activities

Cash flows from investing activities:
Proceeds from the sale-leaseback of property
Purchase of property and equipment
Proceeds from the sale of investments
Purchase of investments

Net cash flows from investing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

See notes to financial statements.
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2020 2019

$

660,849 $ 836,700
1,161,758 763,853
119,835 106,906

(1288,523) (1,205,974)
(728,028)  (699,521)

(74109)  (198,036)

- 1,837,220
(22,491)  (181,066)
148731 1,297,806
(84.785) (2,937,516)

41,455 16,444

(32,654)  (181,592)

560,981 742,573

$

528,327 $ 560,981




WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS
September 30, 2020

NATURE OF ACTIVITIES

William Temple House (the Organization) was founded in 1965 as a mental health
counseling and pastoral care agency providing services to working poor individuals and
families in northwest Portland, Oregon. With the founders recognizing a need for
emergency assistance, the Organization expanded to provide emergency food, clothing
and similar assistance.

Today, the Organization provides mental health counseling, same-day emergency social
services, and spiritual care, receiving over 11,000 client visits for these services each year
from its headquarters in Northwest Portland.

The Organization’s programs are as follows:

Social Services

The Organization’s emergency social services include healthy food, hygiene items, new
clothing for children, dental and vision care, and assistance with utility bills and
prescription medications for individuals and families in the local community without
charge.

Counseling

The Organization provides individual and family mental health counseling, graduate
and post graduate training and internship as well as conducts education and training
programs for community, professionals and churches.

Spiritual Care Services

The Organization also provides spiritual care by a community chaplain and trained
volunteers on site to all who wish it. Spiritual care is listening centered and regardless of
religious or spiritual tradition. Servicesinclude prayer, sources, worship, and exploration.

Thrift Store

The Organization operates a thrift store in the Portland metropolitan area, the net
earnings of which support direct services to clients. The store functions as a clothing and
household goods supply center for social service clients.



WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence
of donor or grantor imposed restrictions. Accordingly, net assets and changes therein
are classified and reported as follows:

o  Net Assets Without Donor Restrictions - Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

o  Net Assets With Donor Restrictions - Net assets subject to donor- (or certain
grantor) imposed restrictions. Some donor-imposed restrictions are temporary
in nature, such as those that will be met by the passage of time or other events
specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is,
when the stipulated time has elapsed, when the stipulated purpose for which
the resource was restricted has been fulfilled, or both.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly
liquid investments available for current use with maturities of three months or less at
the time of purchase to be cash equivalents. Cash and short-term investments held in
endowment accounts are reported as investments.

Inventory
Inventory consisting of donated clothing and household and other items is stated at the

lower of average rolling price of items sold or net realizable value.

Investments
Investments are carried at fair value.

Property and Equipment

Acquisitions of property and equipment in excess of $2,500 are capitalized. Property and
equipment purchased are recorded at cost. Donated assets are reflected as contributions
at their estimated values on the date received.

Depreciation
Depreciation of property and equipment is calculated using the straight-line method over

the estimated useful lives of the assets, which range from 3 to 40 years.



WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Revenue Recognition
Revenues from various sources are recognized as follows:

Thrift Store Sales: Thrift store sales are recorded at point of sale, net of discounts given.

Contributions: Contributions, which include unconditional promises to give
(pledges), are recognized as revenues in the period the Organization is notified of the
commitment. Bequests are recorded as revenue at the time the Organization has an
established right to the bequest and the proceeds are measurable. Conditional promises
to give, that is, those with a measurable performance or other barrier, and a right of
return, are not recognized until the conditions on which they depend have been
substantially met.

Program Revenue: Program revenue represents fees paid for counseling and other
services, and recognized when services are provided at the actual amount received.

Donated Materials and Services: Donations of equipment, materials and other assets are
recorded as support at their estimated fair value at the date of donation. Such donations
are reported as support without donor restrictions unless the donor has restricted the
donation to a specific purpose.

The Organization recognizes donated services that create or enhance nonfinancial assets
or that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation.



WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Revenue Recognition, Continued

Donated Materials and Services, Continued
Donated assets and services for the years ended September 30, 2020 and 2019 are as
follows:

2020 2019
Thrift store donations $ 637562 $ 820,237
Donated materials and services:
Food and supplies, included in program
services 886,370 407,317
Professional counseling and dental
services, included in program services 431,823 422 311
Accounting, legal and professional
services, included in administration 12,192 11,386
Development donated goods and services 4.845 2,852
Total donated materials and services 1,335,230 843,866
Total donated assets and services $ 1,972,792 $ 1,664,103

In addition, the Organization receives contributed services from a large number of
unpaid volunteers who assist with a range of program, fundraising, and administrative
activities. During the years ended September 30, 2020 and 2019, the volunteers donated
approximately 7,200 and 9,300 hours of their time, respectively. These contributions
have not been recognized in the accompanying financial statements since they do not
meet the criteria described above.

Special Events: The Organization records special events revenue equal to the fair value
of direct benefits to donors, and contribution income for the excess received when the
event takes place.

Paycheck Protection Program Loan: The Paycheck Protection Program (PPP) loan
guaranteed by the Small Business Administration (SBA) is accounted for as a
conditional advance and accrues interest at 1%. The advance may be forgiven partially
or in its entirety if certain conditions are met, including incurrence of allowable
qualifying expenses (mostly personnel and occupancy costs) and acceptance and
approval of the forgiveness application by the lender. Upon satisfaction of the
conditions, the advance will be recognized as revenue. The Organization satisfied the
qualified expense conditions during 2020 believes the risk the loan will not be forgiven
is remote. Based on these factors, the Organization recognized revenue of
approximately $235,500 and is identified as a government grant in the statement of
activities.
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Expense Allocation
The costs of providing various programs and other activities have been summarized on
a functional basis in the statement of activities and in the statement of functional
expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. The expenses that are allocated include:

e Estimates of time and effort - salaries and payroll taxes, employee benefits,

professional fees, supplies, insurance, and miscellaneous
e Square footage - rent, utilities, repairs and maintenance, and depreciation

Income Tax Status

William Temple House is a nonprofit corporation exempt from income tax under section
501(c)(3) of the Internal Revenue Code and applicable state law. No provision for income
taxes is made in the accompanying financial statements, as the Organization has no
activities subject to unrelated business income tax. The Organization is not a private
foundation.

The Organization follows the provisions of FASB ASC Topic 740 Accounting for
Uncertainty in Income Taxes. Management has evaluated the Organization's tax positions
and concluded that there are no uncertain tax positions that require adjustment to the
financial statements to comply with provisions of this Topic.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Change in Accounting Principle

The Organization implemented Accounting Standards Update 2018-08, Clarifying the
Scope and the Accounting Guidance for Contributions Received and Contributions Made. This
standard assists organizations in evaluating whether transactions should be accounted
for as contributions or exchange transactions and determining whether a contribution
is conditional. The provisions of ASU 2018-08 were implemented applicable to both
contributions received and to contributions made in the accompanying financial
statements under a modified prospective basis. The impact to the Organization’s
revenue was an increase in restricted revenue of approximately $69,000 for 2020.

- 11 -



WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Subsequent Events
The Organization has evaluated all subsequent events through February 22, 2021, the
date the financial statements were available to be issued.

Summarized Financial Information for 2019

The financial information as of September 30, 2019 and for the year then ended is
presented for comparative purposes and is not intended to be a complete financial
statement presentation.

AVAILABLE RESOURCES AND LIQUIDITY

The Organization regularly monitors liquidity required to meet its operating needs and
other contractual commitments, while also striving to maximize the investment of its
available funds. For purposes of analyzing resources available to meet general
expenditures over a 12-month period, the Organization considers all expenditures related
to its primary operations to be general expenditures. It excludes financial assets with
donor or other restrictions limiting their use.

Financial assets of the Organization consist of the following at September 30, 2020:

2020 2019
Cash and cash equivalents $ 528327 $ 560,981
Investments 3,042,759 3,045,094

3,571,086 3,606,075

Less amounts unavailable for general expenditure:
Net assets with donor restrictions 382,675 344,120
Board designations 2,849183 2,851,370

Financial assets available for general expenditure $ 339,228 $ 410,585

The board designated fund is held as a quasi-endowment and is available for spending
when approved by the board of directors. See Note 8 regarding board designated net
assets.
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

INVENTORY

Inventory consists of the following at September 30, 2020 and 2019:

2020 2019
Clothing and accessories $ 24679 $ 24173
Household goods 22,061 28,207
Total inventory $ 46,740 $ 52,380

INVESTMENTS

Investments are held in the Organization’s endowment (see Note 12, Endowment) and
consist of the following at September 30, 2020 and 2019:

2020 2019
Cash and equivalents $ 3,804 % 14
Fixed income securities - 5,731
Master trust 3,038,865 3,039,349
Total investments $3,042,759  $3,045,094

PROPERTY AND EQUIPMENT

Property and equipment consists of the following at September 30, 2020 and 2019:

2020 2019
Land $ 160,725 $ 160,725
Buﬂdings 776,412 761,889
Furniture and fixtures 121,655 118,739
Total property and equipment 1,058,792 1,041,353
Less accumulated depreciation 571,282 542,432
Net property and equipment $ 487510 $ 498921

See Note 7 regarding the sale-leaseback of certain property.
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

SALE LEASE-BACK TRANSACTION

During the year ended September 30, 2019, the Organization entered into a sale-leaseback
agreement for real estate property for the main office. The sale-leaseback agreement was
with unrelated buyers at a sale price of $2,000,000. Under the provision of ASC Topic 842,
Leases, the resulting gain of $1,388,905 is deferred and amortized on a straight-line basis
over the initial 10-year term of the lease. The Organization recognized a gain of $142,402
and $121,046 during the years ended September 30, 2020 and 2019, respectively. The
deferred gain at September 30, 2020 and 2019 is $1,125,003 and 1,267,860, respectively.

BOARD DESIGNATED ASSETS

Board designated net assets at September 30, 2020 and 2019 consist of funds without
donor restrictions held as an endowment for use in future operations. Proceeds from
the sale-leaseback of property was added to the board designated endowment and is
reported net of the deferred gain on sale-leaseback of property as follows:

2020 2019
Board designated endowment (Note 12) $ 2,849,183 $ 2,851,370
Deferred gain on sale-leaseback of property (1,125,003) (1,267,860)
Board designated net assets $ 1,724,180 $ 1,583,510

NET ASSETS WITH DONOR RESTRICTIONS

Net Assets with Expiring Donor Restrictions
Net assets with expiring donor restrictions at September 30, 2020 and 2019 are as follows:

2020 2019
Direct Service Needs $ 85575 $ 55,888
Social Service Vision Program 5,270 17,302
Counseling, Social Service, Clothing Closet 9,910 13,300
Community Partners Outreach 12,685 12,409
Spiritual Care Program 6,305 24,353
Family Support Program - 14,000
Thrift Store Renovation - 13,144
Special Event 09,354 -
189,099 150,396
Endowment earnings (Note 12) 9,798 9,946
Total net assets with expiring
donor restrictions $ 198,897 $ 160,342
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

NET ASSETS WITH DONOR RESTRICTIONS, Continued

Net Assets with Perpetual Donor Restrictions

Net assets with perpetual donor restrictions consist of endowment fund assets to be
held in perpetuity. The income from the assets can be used to support the
Organization’s general activities. Unexpended endowment income is reported as net
assets with expiring restrictions until appropriated for expenditure. See Note 12 for
additional information.

LEASE COMMITMENTS

The Organization leases its administrative offices as part of a sale-leaseback agreement
(see Note 7). Monthly rent is $11,125, subject to annual increases, expiring November
2028, with one option to renew for an additional 5 years.

The Organization leases certain office equipment under operating leases with monthly
payments totaling approximately $1,700 and expiring February 2022 through May
2022. Total rent expense approximated $137,000 and $131,300 for the years ended
September 30, 2020 and 2019, respectively.

Approximate future minimum lease payments under operating leases are as follows:

Year ending September 30, 2021 $ 153,600
2022 146,900
2023 134,900
2024 135,400
2025 135,900
Thereafter 411,000
$ 1,117,700
RETIREMENT PLAN

The Organization maintains the William Temple House 401(k) Plan, under which eligible
employees may elect to contribute up to 50 percent of their annual compensation to the
plan subject to statutory limitations. The plan guidelines state that the Organization may
make discretionary matching and non-matching contributions to the plan. The
Organization made matching contributions of approximately $10,300 and $12,200 for the
years ended September 30, 2020 and 2019, respectively.
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

ENDOWMENT

The Organization's endowment consists of funds established for long-term support of
the Organization. Its endowment includes both donor-restricted endowment funds and
funds designated by the Board of Directors to function as an endowment. As required
by U.S. generally accepted accounting principles (GAAP), net assets associated with
endowment funds, including funds designated by the Board of Directors to function as
endowments, are classified and reported based on the existence or absence of donor-
imposed restrictions or Board designations.

Interpretation of Relevant Law

The Board of Directors of the Organization has interpreted Oregon’s enacted Uniform
Prudent Management of Institutional Funds Act (the Act or UPMIFA) as requiring the
preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary.

As aresult of this interpretation, the Organization classifies as net assets with
perpetual restrictions, (a) the original value of gifts donated to the perpetual
endowment (b) the original value of subsequent gifts to the perpetual endowment and
(c¢) accumulations to the perpetual endowment made in accordance with the direction
of the applicable donor gift instrument at the time the accumulation is added to the

fund.

The remaining portion of the donor-restricted endowment fund that is not classified as
net assets with perpetual restrictions is classified as net assets with expiring
restrictions until those amounts are appropriated for expenditure by the Organization
in a manner consistent with the standard of prudence prescribed by the Act. In
accordance with UPMIFA, the Organization considers the following factors in making
a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Organization

(7) The investment policies of the Organization
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

12. ENDOWMENT, Continued

Endowment net asset composition by type of fund as of September 30, 2020 and 2019 is

as follows:
Without Expiring ~ Perpetual
Donor Donor Donor
Restrictions Restrictions Restrictions Total
September 30, 2020
Donor-restricted $ - $ 9,798 $ 183,778 % 193,576
Board-designated 2,849,183 - - 2,849,183

$ 2,849183 $§ 9798 $ 183,778 $ 3,042,759

September 30, 2019
Donor-restricted $ - $ 9946 $ 183,778 $ 193,724

Board-designated 2,851,370 - - 2,851,370

$ 2,851370 $ 9946 $ 183,778 $ 3,045,094

The changes in endowment net assets for the year ended September 30, 2020 are as
follows:

Without Expiring  Perpetual

Donor Donor Donor
Restrictions Restrictions Restrictions Total

Endowment net assets -

September 30, 2019 $ 2851370 $ 9946 $ 183,778 $ 3,045,094

Investment income, net 139,853 6,542 - 146,395

Appropriated for

expenditure (142,040) (6,690) - (148,730)

Endowment net assets -

September 30, 2020 $ 2849183 % 9,798 $ 183,778 $ 3,042,759
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020
12. ENDOWMENT, Continued

The changes in endowment net assets for the year ended September 30, 2019 are as

follows:
Without Expiring  Perpetual
Donor Donor Donor
Restrictions Restrictions Restrictions Total

Endowment net assets -

September 30, 2018 $ 973,531 $ 75,352 $ 183,778 $ 1,232,661

Contributions and additions 2,636,147 - - 2,636,147

Investment income, net 196,268 2,821 - 199,089

Appropriated for

expenditure (954,576) (68,227) - (1,022,803)

Endowment net assets -

September 30, 2019 $ 2851370 $ 9946 $ 183,778 $ 3,045,094

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets
that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds that the Organization
must hold in perpetuity or for a donor-specified period as well as board designated

funds.

Strategies Employed for Achieving Objectives

DIF relies on a total return strategy in which investment returns are achieved through
both capital appreciation (realized and unrealized) and current yield (interest and
dividends). Funds held with DIF are invested in a reasonably stable distribution of
assets among major asset classes. The Organization believes that investment and
spending policy is consistent with the Organization’s objective to maintain the
purchasing power of the endowment assets held in perpetuity, as well as to provide
additional real growth through new gifts and investment return.
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

FAIR VALUE MEASUREMENTS

Assets and liabilities recorded at fair value in the statement of financial position are
categorized based upon the level of judgment associated with the inputs used to
measure their fair value. Level inputs are defined as follows:

Level I: Unadjusted quoted prices in active markets for identical assets and liabilities.

Level 2: Observable inputs other than those included in Level 1, such as quoted market
prices for similar assets or liabilities in active markets, or quoted market prices for
identical assets or liabilities in inactive markets.

Level 3: Unobservable inputs reflecting management’s own assumptions about the
inputs used in pricing the asset or liability. Level 3 assets and liabilities include
financial instruments whose value is determined using pricing models, discounted cash
flow methodologies, or similar techniques, as well as instruments for which the
determination of fair values requires significant management judgment or estimation.

Fair values of assets measured on a recurring basis at September 30, 2020 and 2019 are as
follows:

Level 1 Level 3
September 30, 2020
Investments:
Master trust $ - $ 3,038,865
$ - $3,038,865
September 30, 2019
Investments:
Fixed income securities $ 5731 % -
Master trust - 3,039,349

$ 5,731 $3,039,349

Fair values for investments are determined by reference to quoted market prices and other
relevant information generated by market transactions. Investments held in the Diocesan
Investment Fund (DIF) are in pooled funds and valued at the net asset value per unit as
provided by DIF. Net asset value is based on fair value of the underlying assets of the

funds using quoted market prices when available determined using a market approach.
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WILLIAM TEMPLE HOUSE
NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2020

FAIR VALUE MEASUREMENTS, Continued

Assets measured at fair value on a recurring basis using significant unobservable inputs
(Level 3 inputs) include:

Diocesan Investment Fund (Master trust): 2020 2019
Balance at beginning of year $ 3,039349 % -
Investment transfer - 2,865,230
Interest and dividends 84,784 28113
Net investment gain 61,611 282.125
Distributions and investment management fees (146,879) (136,119)
Balance at end of year $ 3,038,865 $ 3,039,349

CONCENTRATIONS OF CREDIT RISK

The Organization maintains its cash balances in two financial institutions. Balances at
each institution are insured by the Federal Deposit Insurance Corporation (FDIC) up
to $250,000. The balances, at times, may exceed the federally insured limit. Balances in
excess of insured limits were approximately $181,500 and $98,000 at September 30,
2020 and 2019, respectively.

Investment securities, including funds held in the Master trust, are exposed to various
risks such as interest rate, market, and credit risks. Due to the level of risk associated
with certain investment securities, it is at least reasonably possible that changes in the
values of investment securities will occur in the near term and that such changes could
materially affect the amounts reported in the statement of financial position.

UNCERTAINTY

The Organization has been negatively impacted by the effects of the world-wide
coronavirus pandemic. The Organization is closely monitoring its operations, liquidity,
and capital resources and is actively working to minimize the current and future
impact of this unprecedented situation. As of the date of issuance of these financial
statements, the full impact to the Organization’s financial position is not known.
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